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13 January 15539

MEMORANDUM FOR: Col. David H. Smith,
Army Member, NIS Committee

SUBJECT: NIS Production of Petroleum Intalligence

1. 1 am considering a proposal that maintesance production
of Supplenien: V be discoatinued with the end of Fiscal Year 1939
and thal NIS potroleum intelligence thersafter be pradwced and
carried in the Section 62. No significant change in the exigting
Section 62 outline is projected. However, in the case of & few of
the most immportant peiroleum-producing areas, the Subsection 62C
will be prepared in greater detail and depth relative to other areas
and will require taat selated Sections 62 se scheduled for meintenance
at moro frequest intervals. T R S
. M e e e gt
: 1. There are certwin epuatries outside the Hloc weoate -
petrolemn production is so imiparmat, in terms of U.5. and ¥ res
World strategic futerost; that they continwe 'te merit special Nib
consideration evea in the absonce of Supplements V. The following
eight couniries are in this category: Arabian Pealasula, Venesuslz,
ivaa, lrag, Indonesia, British Borneda, Solorsbia, and the wWest Iadies.
It is 1oy opinicn iaat Bections 62 on these areas should be maintained
on four-year cycles, or &t ibe rate of two sections & year.

et gy

3. Under this proposal Sectinn 42 praduction would coatinue
at the reie of eight arcas a year (2 Zloc and ¢ Free World}, pius
producticn of two Secticas 62 on the eight petroleum=important areas
listed above in lieu of Supplement V production. The bulk of this new
work would be done by the Departruent of the Iaterior covering Sub-
section 62A - General, 628 « Selid Fuels, and 627 « Petroleum:,

The Department of the Army, however, would be called upon to
contribute annually two additicnal Subsections 62 - Electric Fower.
Fortunately, electric power is a relatively minor energy factor in

mout of these petrolawn -irapuriant ATeas.’ .
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4 44 1 wisl yed would discuds this metbter with nis a8 oot 28
you heve axpmined Army's capabilitics to sandle }thpca <contry ibutions.
If these can be Genw, the NIS: will be shie to provide Dwre ww and
motter coosdinaied petroleum intelligence than has been possible under
the sephrate’ Seetion 64 amd Supplecieat ¥ schedule.
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